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1. AT HIS INFORMAL PRESS CONFERENCE ON THE APTERNOON OF 
DECEMBER 31, 1975, PRESIDENT FRANCISCO MORALES BERMUDEZ GAVE 
ADDITIONAL INDICATIONS OF THE GENERAL DIRECTION OP THE GOP 
AUSTERITY PROGRAM. HE STATED: 

"THE YEAR 1976 IS GOING TO BE HARD, DIFFICULT, AND 
COMPLEX. IT WILL BE A YEAR OF CHALLENGE AND PROOF 
FOR THE REVOLUTION. ... THE PRESENT SITUATION DEMANDS 
ECONOMIC AND POLITICAL MEASURES OF SHORT AND MEDIUM 
TERM. ... ONE OF THE THINGS WHICH IS LACKING IN THE 
COUNTRY IS SYSTEMATIC EDUCATION ON THE THINGS WHICH ARE 
ESSENTIAL AND THOSE WHICH ARE SUPERFLUOUS." 

2. THE PRESIDENT STATED THAT THERE WOULD BE CUTS IN 
PUBLIC SECTOR CURRENT EXPENDITURES, INCLUDING THE 
ARMED PORCES. THESE REDUCTIONS ARE NEEDED TO INCREASE 
INVESTMENT IN PRODUCTIVE PROJECTS WHICH GIVE EMPLOYMENT. 
WITHOUT GOING INTO DETAILS DUE TO THE UPCOMING EXPOSITION 
OF THE MINISTER OF ECONOMY AND FINANCE, THE PRESIDENT 
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IN THE COUNCIL OF MINISTERS WHICH INCLUDES MODIFICATION 
OF THE SCALE OF THE DIRECT INCOME TAX. PRIORITY ATTENTION 
IS ALSO BEING GIVEN TO TAX EXEMPTIONS WHICH GIVE RISE 
TO THE SITUATION WHERE THE BUSINESSMAN PUTS UP 60 
PERCENT AND THE STATE 40 PERCENT OF THE INVESTMENT. 

MANY OF THESE EXEMPTIONS, THE PRESIDENT NOTED, DO NOT 
PROMOTE INVESTMENT. 

3. WITHOUT ENTERING INTO DETAIL, THE PRESIDENT STATED 
THAT THE UPCOMING PRESENTATION OF THE MINISTER OF 
ECONOMY AND FINANCE WOULD INCLUDE MEASURES TO READJUST 
(INCREASE) PRICES AND WAGES. 

4. SPEAKING OF SMALL BUSINESSES, MORALES BERMUDEZ SAID 
THAT A STUDY COMMISSION HAS ALREADY STATED THAT, AS IN 
THE CASE OF SMALL AGRICULTURAL HOLDINGS, LIMITS CAN BE 
ESTABLISHED TO EXEMPT SUCH ENTERPRISES FROM PROFIT- 
SHARING AND OTHER REDISTRIBUTIVE DEVICES. HE STATED 
"THERE ARE MANY OF THESE SMALL ENTERPRISES WHICH ARE 
NOT GOING TO HAVE ECONOMIC POWER, BUT THEY DO MOBILIZE 
SAVINGS AND PROVIDE EMPLOYMENT." 

5. COMMENT: PRESIDENT'S MESSAGE SETS STAGE FOR WIDE- 
RANGING GOP AUSTERITY PROGRAM REPORTED REFTELS WHICH WILL 
APPARENTLY INCLUDE, AT THE LEAST, REDUCTIONS IN PUBLIC SECTOR 
EXPENDITURES, INCREASED TAXES FOR THE PRIVATE SECTOR, 

AND FURTHER PRICE AND WAGE GUIDELINES. 
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